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FUNDING STATEMENT 

1. The Wolverhampton City Centre Extension (WCCE) scheme is estimated to 
cost £17.3 million in 2013/2014 prices, which includes a contingency for 
risks, including blight (a breakdown of cost can be found in the “Estimate of 
Cost”).  The outturn cost, which adds forecast inflation to this figure, is 
estimated to be £18.0 million, and represents the amount that will need to be 
funded.  This assumes construction of the Wolverhampton City Centre 
Extension is completed by April 2018. 

2. For funding purposes, the WCCE forms part of a wider programme of 
regeneration and investment in Wolverhampton city centre, known as the 
Wolverhampton Interchange Project (WIP).  The WIP comprises the 
demolition and replacement of the existing Railway Station building, an 
extension to the Multi-Storey Car Park, the WCCE and associated station 
forecourt and parking area improvements.  The total outturn cost of the WIP 
scheme is £39.4 million as shown in Table 1 below. 

Table 1 

Project Cost £m 

New Station Building               12.0  

Relocation of Network Rail Communication Equipment                 0.6  

Multi-Storey Car Park                 8.3  

Managed Station Legal and Associated costs                 0.3  

Programme Management                 0.2  

Core WCCE works               18.0  

TOTAL               39.4  

 

3. The WIP is proposed to be funded from a number of funding sources as part 
of the overall Wolverhampton Interchange project funding:- 

 The Black Country Local Enterprise Partnership (BCLEP) Local 
Transport Board Major Schemes funding 

 BCLEP Local Growth Funding via Strategic Economic Plan 

 West Midlands Integrated Transport Block Funding 

 Wolverhampton City Council capital funding 

 Centro Prudential Borrowing 

  



4. The funding of the WIP is shown in Table 2. 

Table 2 

Funding Stream £m 

LTB Major Schemes (BCLEP)                 9.0  

ITB                 3.0  

BCLEP LGF (SEP)                 4.5  

Wolverhampton City Council                 1.0  

Prudential Borrowing               21.9  

TOTAL               39.4  

 

BCLEP Funding 

5. In September 2012 the Department for Transport set out proposals for the 
devolution of funding for local major transport schemes from 2015. Through 
these arrangements the Black Country Local Enterprise Partnership 
(BCLEP) has been given responsibility by Government for an (indicative) 
allocation of £27.6 million between 2015 and 2019. (The actual allocations 
will not be determined until further spending rounds within Government.)  

6. Following a joint bid to BCLEP by Centro and Wolverhampton City Council, 
the BCLEP recommended to Government that the WIP be allocated £9 
million of the available funding.    

7. The BCLEP has submitted a bid for £4.5 million of Local Growth Funding via 
its Strategic Economic Plan submission to Government in March 2014.  A 
decision on this funding is expected in summer 2014. 

West Midlands Integrated Transport Block Funding 

8. The Integrated Transport Authority has allocated £0.5 million from its 
2014/15 Integrated Transport Block (ITB) capital programme funding to the 
WIP and it is proposed to allocate a further £2.5 million from the ITB in future 
years. 

Wolverhampton City Council Capital Funding 

9. Wolverhampton City Council has agreed to allocate £1.0 million from its city 
centre capital funding allocation towards the public realm and station access 
infrastructure elements of the WIP project. 

Prudential Borrowing 

10. The remaining £21.9 million of the estimated outturn cost of the WIP will be 
funded by Centro through Prudential Borrowing, in accordance with the 
Prudential Code for Capital Finance in Local Authorities1.  The borrowing 

                                            
1
 The Prudential Code is a professional code of practice to support local authorities in taking capital investment 

decisions. Local authorities determine their own programmes for capital investment in fixed assets that are 
central to the delivery of quality local public services in accordance with the Prudential Code. 



costs will be met from the station and car park revenues associated with the 
expanded Railway Station.  To allow this to happen, Wolverhampton Railway 
Station will become a Centro Managed Station and appropriate legal 
agreements will be put in place with the Department for Transport, the Office 
of Rail Regulation, Network Rail and the various Train Operating Companies 
that utilise the station.  Should any other funding stream fail to materialise 
the Prudential Borrowing element will be increased to cover the relevant 
funding shortfall. 

WCCE Funding 

11. As stated in section 2, the WCCE will be funded from within the overall WIP 
funding.  As the expenditure on WCCE is planned to fall at the end of the 
overall construction programme for the WIP it is likely that the majority of the 
funding for the WCCE will be from the Prudential Borrowing funding stream. 

Blight Expenditure 

12. Blight expenditure is not anticipated to arise as a consequence of this 
application.  However, any such costs will be met from the contingency 
provisions identified in the Estimate of Cost. 


